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Al Waseela Fund – “F” Class
(Under liquidation)
Statement of changes in net assets attributable to the unit holders
For the year ended 31 December 2020

Balance at 1 January 2019
Total comprehensive loss for the year
Contributions and redemptions by unit holders:
Issue of redeemable units during the year
Redemption of redeemable units during the year
Balance at 31 December 2019
Balance at 1 January 2020
Total comprehensive income for the year
Contributions and redemptions by unit holders:
Issue of redeemable units during the year
Redemption of redeemable units during the year
Balance at 31 December 2020

The attached notes 1 to 9 form an integral part of these financial statements.
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In Qatari Riyals

Number of
units

Net assets
attributable
to
the units
holders

980,531

19,698,022

-

(119,912)

3,161
(342,976)
640,716

63,592
(6,975,953)
12,665,749

640,716

12,665,749

-

19,857

(120,386)
520,330

(2,187,448)
10,498,158

Al Waseela Fund – “F” Class
(Under liquidation)
Statement of cash flows
For the year ended 31 December 2020

In Qatari Riyals

Note

2020

2019

19,857

(119,912)

147,126

1,028,437

166,983

908,525

1,470,976
(26,775)
1,611,184

6,264,279
18
(25,800,076)
(1,143,409)
(19,770,663)

(2,187,448)
(2,187,448)

(6,975,953)
63,592
(6,912,361)

(576,264)
1,074,838
498,574

(26,683,024)
27,757,862
1,074,838

OPERATING ACTIVITIES
Profit / (loss) for the year
Adjustments for:
Gain from changes in fair value of investment securities at
fair value through profit or loss
Operating profit before changes in operating assets and
liabilities
Changes in:
Investment securities at fair value through profit or loss - net
Other receivables
Outstanding cancellations
Other payables and accrued expenses
Net cash flows (used in) / from operating activities
FINANCING ACTIVITIES
Payment for redemption of redeemable units
Proceeds from issuance of redeemable units
Net cash used in financing activities
Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December

3

The attached notes 1 to 9 form an integral part of these financial statements.
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Al Waseela Fund – “F” Class
(Under liquidation)
Notes to the financial statements
As at and for the year ended 31 December 2020
1.

Legal status and main activities

Al Waseela Fund – “F” Class (“the Fund”) was established on 14 November 2006, as an open ended fund and
is registered in the Investment Funds Register at the Ministry of Economy and Commerce under registration
certificate no. 34168 and is licensed by the Qatar Central Bank under license no. I.F/6/2006 in accordance
with Law No. (25) of 2002 concerning Investment Funds, and its Implementation Regulations, promulgated by
virtue of Ministerial Resolution No. (69) of 2004 of the Minister of Business and Trade.
The Fund was founded by The Commercial Bank (P.S.Q.C), (the “Founder”) with a commercial registration
No. 150; QCB License No. BC/101/1975, licensed, supervised and regulated by Qatar Central Bank
established under the laws of the State of Qatar and having its principal office at P.O. Box 3232 Doha, Qatar.
The Fund is managed by National Bank of Oman (“Fund Manager”) and the custodian of the Fund is HSBC
Bank Middle East Limited (“Fund Custodian”), Qatar Branch, with an office at P.O. Box 57 Doha, State of
Qatar.
The financial statements for the year ended 31 December 2020 were authorised for issue on 16 February
2021.
Under the Articles of Association clause 27 (a), if the capital of the Fund falls below 2,500,000 units, the Fund
shall be terminated and liquidated. During the year 2018, due to significant redemptions, the number of units
fell below 2,500,000 units triggering the liquidation event. The Fund is under the process of liquidation and
would make an offer to each unit holder to either redeem their units for cash or exchange with new units issued
from Q class, on an appropriate NAV valuation to be determined. Accordingly, these financial statements have
been prepared on non-going concern basis.
Objective of the Fund and Nature of its Activity
The Fund will invest primarily in shares and other securities issued by companies established or operating in
Qatar. The benchmark for performance is the Qatar Stock Exchange Index.
However, the Fund Manager will have the flexibility to invest up to 40% of the portfolio in shares and other
securities issued by companies operating or established in other GCC countries. The exposure to GCC markets
will only be increased when the Fund Manager believes opportunities in those markets are greater than available
opportunities in Qatar on a short to medium term basis. It is not expected that the weighting in other GCC markets
will be significant on a long term basis as the Fund’s objective is to participate in the growth of Qatar’s economy
and capital markets.
2.

Basis of preparation and significant accounting policies

2.1

Basis of preparation

The financial statements of the Fund for the year ended 31 December 2020 have been prepared in accordance
with International Financial Reporting Standards (IFRSs) and is presented in Qatari Riyals (“QR”), which is the
functional and presentation currency of the Fund. All information presented in Qatari riyals has been rounded
to the nearest Qatari riyal.
The preparation of the financial statements in conformity with IFRSs requires the Fund Manager to make
judgments, estimates and assumptions that affects the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses. Actual results may differ from these estimates.
Estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized prospectively.
The financial statements have not been prepared on a going concern basis because of the decision to liquidate
the Fund as explained in Note 1. As a result the following measurement principles have been applied in the
preparation of these financial statements:

•
•

Assets are measured at the amounts expected to be collected upon sale. The sale price normally
approximates fair value, which assumes an orderly transaction; however, this may not always be the case.
Liabilities continue to be recognised at the amount required by the relevant IFRS and are not re-measured
to reflect any anticipation that the entity will be legally released from the obligation. However, estimates
and provisions may need to be revised as a result of the entity’s liquidation (e.g., timing of payments).
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Al Waseela Fund – “F” Class
(Under liquidation)
Notes to the financial statements
As at and for the year ended 31 December 2020
2.

Basis of preparation and significant accounting policies (continued)

2.1. Basis of preparation (continued)
The significant judgments made by Fund Manager in applying the Fund's accounting policies and the key sources
of estimation uncertainty were the same as those that applied to the financial statements for the year ended 31
December 2019.
Standards, amendments and interpretations issued
New IFRS Standards, amendments and interpretations issued and effective on or after 1 January 2020
The following amendments to IFRS did not have any impact on the accounting policies, financial position and
performance of the Fund:
Standard

Effective date

Definition of Material – Amendments to IAS 1 and IAS 8
Definition of a Business – Amendments to IFRS 3
Amendments to References to Conceptual Framework in IFRS Standards
Interest rate Benchmark Reform (Amendments to IFRS 9, IAS 39 and IFRS 7)

1 January 2020
1 January 2020
1 January 2020
1 January 2020

Standards issued but not yet effective
The following amended standards and interpretations are not expected to have a significant impact in the Fund’s
financial statements.

Standards / Amendment to Standards

Effective date

COVID-19-Related Rent Concessions (Amendment to IFRS 16)
Interest Rate Benchmark Reform – Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7,
IFRS 4 and IFRS 16)
Onerous Contracts – Cost of Fulfilling a Contract (Amendments to IAS 37)
Annual Improvements to IFRS Standards 2018 – 2020
Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS
16)
Reference to the Conceptual Framework (Amendments to IFRS 3)
Classification of Liabilities as Current or Non-current (Amendments to IAS 1)
IFRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts

1 January 2021
1 January 2021
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1 January 2022
1 January 2022
1 January 2022
1 January 2022
1 January 2023
1 January 2023

Al Waseela Fund – “F” Class
(Under liquidation)
Notes to the financial statements
As at and for the year ended 31 December 2020
2.

Basis of preparation and significant accounting policies (continued)

2.2. SIGNIFICANT ACCOUNTING POLICIES
The Fund has used the non-going concern basis of accounting in the current year as explained in Note 2.1.
Other than the accounting policies relating to profit or loss, the accounting policies set below are for the
comparative information only.
(a)

Revenue recognition

•
•

Net gain from financial instruments at fair value through profit or loss includes all realised and unrealised
fair value changes and foreign exchange differences, but excludes profits and dividend income; and
Dividend income is recognised when the Fund has the right to collect the dividends.

(b)

Fees and commissions

Fee and commission expenses are recognised in profit or loss as the related services are performed.
(c)

Financial assets and liabilities

A financial instrument is classified as held for trading if:
• If it is acquired or incurred principally for the purpose of selling or repurchasing it in the near future;
• On initial recognition, it is a part of a portfolio that is managed together and for which there is evidence
of a recent pattern of short – term profit taking; or
• It is a derivative, other than designated and effective edging instrument.
Recognition
The Fund recognises a financial asset or a financial liability when, and only when, it becomes a party to the
contractual provisions of the instrument. Purchases or sales of financial assets that require delivery of assets
within the time frame generally established by regulation or convention in the marketplace are recognised on
the trade date, i.e., the date that the Fund commits to purchase or sell the asset.
De-recognition
A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets)
is derecognised when the rights to receive cash flows from the asset have expired or it has transferred its rights
to receive cash flows of a transaction where all the risks and rewards of ownership of the asset, are transferred.
On derecognition of a financial asset, the difference between the carrying amount of the asset and the
consideration received is recognised in profit or loss. Any interest in such transferred financial assets that is
created or retained by the Fund is recognised as a separate asset or liability.
The Fund derecognises a financial liability when the obligation under the liability is discharged, cancelled or
expires.
Initial measurement
Financial assets classified as held for trading are recorded in the statement of financial position at fair value.
All transaction costs related to such financial assets and liabilities are recognised directly in profit and loss.
Subsequent measurement
After initial measurement, the Fund measures financial instruments which are classified as held for trading at
bid closing price. Subsequent changes in the fair value of those financial instruments are recorded in ‘Gain or
loss from changes in fair value on financial assets at fair value through profit or loss’.
Dividend income from financial assets at fair value through profit or loss is recognised in the statement of
comprehensive income within dividend income when the Fund’s right to receive payments is established.
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Al Waseela Fund – “F” Class
(Under liquidation)
Notes to the financial statements
As at and for the year ended 31 December 2020
2. Basis of preparation and significant accounting policies (continued)
2.2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(c)

Financial assets and liabilities (continued)

Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal, or in its absence, the most
advantageous market to which the Fund has access at that date. The fair value of a liability reflects its nonperformance risk.
When available, the Fund measures the fair value of an instrument using the quoted price in an active market
for that instrument. A market is regarded as active if transactions for the asset or liability take place with
sufficient frequency and volume to provide pricing information on an ongoing basis.
Offsetting
Financial assets and financial liabilities are offset and the net amount reported in the statement of financial
position if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, or to realise the asset and settle the liability simultaneously. This is
generally not the case with master-netting agreements, and the related assets and liabilities are presented
gross in the statement of financial position.
(d) Foreign currencies
Transactions in foreign currencies are translated into Qatari Riyals at the exchange rate at the dates of
transaction. Monetary assets and liabilities denominated in foreign currencies are translated at the reporting date
into Qatari Riyals at the exchange rate at that date.
Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are
translated into Qatari Riyals at the exchange rate at that date the fair value was determined.
Foreign currency differences arising on translation are recognised in profit or loss as net foreign exchange loss,
except for those arising on financial instruments at fair value through profit or loss, which are recognised as net
gain on revaluation of investment securities at fair value through profit or loss.

(e) Other payables and accruals
Other payables and accruals are recognised for amounts to be paid in the future for services received, whether
billed by the supplier or not.
(f) Other receivables
Other receivables are stated at original invoice amount less a provision for any uncollectible amounts. An
estimate for doubtful receivables is made when collection of the full amount is no longer probable. Bad debts
are written off when there is no possibility of recovery.
(g) Subscriptions pending allotment
The initial subscriptions made by the investors before the allotment of units will be recorded as liabilities against
the cash received including the commission related to the Fund Manager.
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Al Waseela Fund – “F” Class
(Under liquidation)
Notes to the financial statements
As at and for the year ended 31 December 2020

In Qatari Riyals

3. Cash and cash equivalents

Current account*

2020

2019

498,574

1,074,838

*The cash and cash equivalents are held with a bank, which is rated as AA-, based on Fitch ratings.
4.

Investment securities at fair value through profit or loss – held of trading
Currency

Listed equity securities – State of Qatar
Listed equity securities – Other GCC countries

QAR
Other GCC
currencies

2020

2019

8,705,741

10,610,200
1,085,804

1,372,161
10,077,902

11,696,004

2020

2019

Cost of investments held at year end
Unrealised gain on revaluation of investments

7,877,799
2,200,104

9,348,774
2,347,230

Fair market value of investments at year end

10,077,903

11,696,004

2020

2019

8,942
6,891
3,530
689
58,267
78,319

8,942
8,337
3,757
834
83,224
105,094

2020

2019

43,566
6,789
8,713
107,305
166,373

43,739
8,979
8,748
197,115
258,581

Cost and fair market value of the investment assets are as follows:

5.

Other payables and accrued expenses

Performance fee
Management fee
Administration fees
Custodian fees
Other accruals

6.

Other operating expenses

Custody transaction fees
Investor transaction fees
Monthly investment plan service fees
Miscellaneous expenses
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Al Waseela Fund – “F” Class
(Under liquidation)
Notes to the financial statements
As at and for the year ended 31 December 2020
7.

In Qatari Riyals

Related parties transactions

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial or operational decisions.
Management fees
The Fund Manager receives a management fee based on the net asset value estimated based on traded
values, payable quarterly in arrears using the annual rate of 1.5% which is shared equally with the Founder.
Custodian fees
The Fund Custodian charges a custodian fee based on cumulative net asset value of Al Waseela Funds in
accordance with the rates included in the revised agreement between the Founders and the Fund Custodian.
The Fund Custodian, in addition to the custodian fees, is entitled to custody transaction fee of QR 219 per
investment sale or purchase and investor transaction fees of QR 146 for each subscription and redemption
into and from the Fund.
Administration fees
The Fund has engaged the services of the Fund Custodian to provide administrative services for a fee. The
fees are charged on cumulative net asset value of Al Waseela Funds in accordance with the rates included in
the revised agreement between the Founders and the Custodians.
Performance fees
The Fund Managers are entitled to a performance fees calculated at 20% of any incremental increases of net
asset value over a 10% hurdle rate. This performance fee is shared equally with the Founder.
Investment plan service fees
The Fund pays the Fund Custodian an investment plan services fees QR 728 per month to cover 250 investors.
Subscription fee
Subscription fees equal to 3% of the subscription price will be payable to the Founder from the amount paid by
each Unit holders upon subscription.
Redemption fees
Redemption fees equal to 1% of the net asset value of the units being redeemed, will be payable to the Fund
by the relevant unit holders on the redemption proceeds of units redeemed. The redemption fee is shared
equally between the Fund and the Founder. This amount will be charged at the time of redemption of units by
the unit holders.
2020

2019

8,942
6,891
3,530
689
353
20,405

8,942
8,337
3,757
834
376
22,246

2020

2019

164,953
87,132
16,495
8,713
277,293

8,942
238,193
87,477
23,819
8,748
367,179

Statement of financial position items
Accrued performance fees
Accrued management fees
Accrued administration fees
Accrued custodian fees
Accrued investment plan service fees

Statement of comprehensive income items
Performance fees
Management fees
Administration fees
Custodian fees
Investment plan service fees

8

Al Waseela Fund – “F” Class
(Under liquidation)
Notes to the financial statements
As at and for the year ended 31 December 2020
8.

Financial risk management objectives and policies

Introduction
The Fund’s objective in managing risks is the creation and protection of unit holder value. Risk is inherent in
the Fund’s activities, but it is managed through a process of ongoing identification, measurement and
monitoring, subject to risks limits and other controls. The process of risk management is critical to the Fund’s
continuing profitability. The Fund is exposed to market risk (which includes currency risk, profit rate risk and
price risk), credit risk and liquidity risk arising from the financial instruments it holds.
Risk management structure
The Fund Manager is responsible for identifying and controlling risks. The Founder supervises and is ultimately
responsible for the overall risk management of the Fund.
Risk measurement and reporting system
The Fund’s risks are measured using a method that reflects both the expected loss likely to arise in normal
circumstances and unexpected losses that are an estimate of the ultimate actual loss based on statistical
models. The models make use of the probabilities derived from experience, adjusted to reflect the economic
environment.
The Fund Manager monitors and measures the overall risk in relation to the aggregate risk exposure across
all risks type and activities.
Excessive risk concentration
Concentration indicates the relative sensitivity of the Fund’s performance to developments affecting a
particular industry or geographical location. Concentrations of risk arise when a number of financial instruments
or contracts are entered into with the same counterparty, or where a number of counterparties are engaged in
similar business activities, or activities in the same geographic region, or have similar economic features that
would cause their ability to meet contractual obligations to be similarly affected by changes in economic,
political or other conditions. Concentrations of liquidity risk may arise from the repayment terms of financial
liabilities, sources of borrowing facilities or reliance on a particular market in which to realise liquid assets.
Concentrations of foreign exchange risk may arise if the Fund has a significant net open position in a single
foreign currency, or aggregate net open positions in several currencies that tend to move together. In order to
avoid excessive concentration of risk, the Fund Manager seeks to maintain a diversified portfolio.
Market risk
Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market variables such as profit rates, foreign exchange rates and equity prices.
Interest rate risk
Interest rate risk arises from the possibility that changes in profit rates will affect future cash flows or the fair
values of financial instruments.
Currency risk
Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange
rates. The Fund invests in securities that are denominated in foreign currencies. Accordingly, the value of the
Fund's assets may be affected favourably or unfavourably by fluctuations in currency rates and therefore the
Fund will necessarily be subject to foreign exchange risks.
Equity price risk
Equity price risk is the risk of unfavourable changes in the fair values of equities as a result of changes in the
levels of equity indices and the value of individual shares. The unit holders’ net assets price risk exposure
arises from the Fund’s investments in unit holders’ equity securities.
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Al Waseela Fund – “F” Class
(Under liquidation)
Notes to the financial statements
As at and for the year ended 31 December 2020
8.

In Qatari Riyals

Financial risk management objectives and policies (continued)

Market risk (Continued)
Equity price risk (Continued)
The following table analyses the Fund’s concentration of equity price risk in the Fund’s equity portfolio by
industrial distribution:

Financial services
Consumer services
Industrials
Health care services

2020
% of equity
securities

2019
% of equity
securities

46.3
26.0
27.7
100

50.3
21.1
28.6
100

Liquidity risk
Liquidity risk is defined as the risk that the Fund will encounter difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial asset. Exposure to liquidity risk arises
because of the possibility that the Fund could be required to pay its liabilities or redeem its shares earlier than
expected. The Fund is exposed to cash redemptions of its redeemable units on a regular basis.
The Fund invests primarily in marketable securities listed on GCC stock exchanges, which, under normal
market conditions, are readily convertible to cash. In addition, the Fund’s policy is to maintain sufficient cash
and cash equivalents to meet normal operating requirements and expected redemption requests.
The Fund only settles redemption requests during the period on the 15th day of the following month.
Fair value of financial assets and liabilities
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. Consequently, differences can arise
between book value and the fair value estimates. Underlying the definition of fair value is the presumption that
the Fund is a going concern without any intention or requirement to materially curtail the scale of its operation
or to undertake a transaction on adverse terms.
Financial assets and liabilities are carried at fair value and hence there is no difference between carrying value
and fair value.
The fair value of other receivables, payables for investment transactions and other payables and accrued
expenses, which are predominantly re-priced, short term in tenure and issued at market rates, are considered
to reasonably approximate their book value.
Fair value hierarchy
The Fund uses the following hierarchy for determining and disclosing the fair value of investments securities
by valuation technique:
Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices); and
Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).
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8.

Financial risk management objectives and policies (continued)

Fair value hierarchy (continued)
Investment securities at fair value through profit or loss are valued as per the Level 1 valuation method.
Credit risk
Credit risk is the risk that counterparty to a financial instrument will fail to discharge an obligation or commitment
that it has entered into with the Fund, resulting in a financial loss to the Fund. It arises principally from bank
balances and other receivables.
The Fund’s policy over credit risk is to minimize the exposure to counterparties with perceived higher risk of
default by dealing only with counterparties meeting the credit standards set out in the Fund’s prospectus and
by taking collateral.
The Fund’s maximum exposure at the reporting date is represented by the respective carrying amounts of the
relevant financial assets in the statement of financial position. However, as of 31 December 2020 all the
financial assets are carried at fair value as disclosed in note 2.1.
9.

Subsequent events

There were no material subsequent events after the year end date, which have a bearing on the financial
statements.
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